Rockstart

ESG Policy




Table of Contents

1. Overview
2. Introduction
3. ESG integration
UN Sustainable Development Goals
Minimum safeguards
Negative screening /exclusions criteria
Positive screening
ESG Integration in evaluating investments
Governance
Risk management in ESG decision making
4. Engagement
Active Ownership
Voting
ESG Reporting
5. Compliance and Accountability
Compliance
SFDR Risk assessment
Training
Accountability
Review and Continuous Improvement
Schedule 1 - Definitions

© © ©O N NOOo6NOOOOO O b h ww

R A
B O O ©



Overview

1.1.

1.2.

1.3.

1.4.

Rockstart’s purpose is to fund the transformation to a regenerative and sustainable
future. Its mission is to empower founders to drive positive change at a global scale.

Rockstart is committed to incorporating Environmental, Social, and Governance
(ESG) considerations into its investment processes and decision-making. This ESG
Policy outlines the principles and practices that guide Rockstart’s commitment to
responsible and sustainable investing.

Rockstart aims to report periodically and transparently to investors on the Fund’s
ESG progress, metrics and impact of its portfolio companies.

This policy sets out how Rockstart aims to achieve this.

Introduction

2.1.

2.2.

2.3.

2.4,

2.5.

This Policy applies to the employees of Rockstart Enterprises B.V., its subsidiaries
and affiliates (jointly referred to as: “Rockstart”), and which shall include all
employees of Rockstart including the members of the management board of
Rockstart, staff which are insourced by Rockstart from other group companies or
third parties and working under the responsibility of Rockstart, and other individuals
working under the responsibility of Rockstart such as mentors (jointly referred to as
the “Employees”). Joint venture companies, not under Rockstart’s control, are
encouraged by Rockstart to apply similar guidelines, rules and standards.

The Employees are required to comply with this ESG Policy. Should the Employee
have any questions or doubts about this Policy, they should always revert to the
compliance team first before acting or omitting or neglecting to act.

This Policy shall be enforced at a group level by Rockstart.

Capitalized terms used but not defined in (the body of) this Policy shall have the
meaning as set out in Schedule I.

In this Policy, words and expressions importing the singular shall, where the context
permits or requires, include the plural and vice versa, and words and expressions
importing the masculine shall, where the context permits or requires, include the
feminine and neuter and vice versa.



2.6.

2.7.

2.8.

This Policy will be applicable from 5 March 2024.

This Policy shall be read in conjunction with Rockstart’s Code of Conduct (as
applicable from time to time) and other policies which have been approved by the
Board, which addresses whistle blowing, bribery and corruption and a number of
related topics.

Where the policies and procedures set out herein deviate from the provisions
agreed with investors, the Fund Documentation or Side Letters entered into with
investors of the relevant Fund shall prevail.

ESG integration

UN Sustainable Development Goals

3.1

3.2.

Each Rockstart Fund supports a number of UN Sustainable Development Goals
(SDG), which forms the basis of the Funds’ investment strategies.
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As part of our selection process, we aim to select portfolio companies that support
at least one or more UN SDG.

Minimum safeguards

3.3.

Rockstart supports and uses its best efforts to adhere to, promote, or contribute
towards the UN Global Compact and UN Guiding Principles on Business and Human
Rights, the OECD Guidelines for Multinational Enterprises and ILO's conventions on
fundamental principles and rights at work (“Minimum Safeguards”).



3.4. Rockstart will further encourage its portfolio companies to adhere to, promote, or
contribute to the Minimum Safeguards.

Negati ing /exclusi iteri

3.5.  As part of its pre-investment and follow-on screening process, Rockstart imposes a
set of exclusions to restrict exposure to certain sectors that conflict with Rockstart's
worldview.

3.6.  Rockstart has committed to screen investments against an exclusion list to ensure
Rockstart does not intentionally invest in any portfolio company that currently does,
or is likely to in the future, generate their revenue from harmful activities or
products. By applying negative screening, Rockstart mitigates the risk of investing in
a portfolio company that could harm the environment, society, or market stability.

3.7. Rockstart’s exclusion list is based on the IFC Exclusion List together with any
reasonable requirements set by Rockstart investors that Rockstart agrees to in a
Side Letter.

Positive screening

3.8.  Our thematic investment strategy is a key area of Rockstart’s ESG integration,

shaping the strategic asset allocation decision-making process and carrying
wide-ranging implications to Rockstart portfolio construction. Rockstart invests in
three themes:

e AgriFood - Rockstart funds and empowers purpose-driven founders scaling
impactful solutions by leveraging emerging technologies and new business
models that improve the food supply system from soil and ocean to gut. We
invest in early-stage portfolio companies with a focus on agritech and
foodtech.

e Energy - Rockstart funds and empowers founders building scalable
innovations leveraging emerging technologies and new business models,
which are key to slowing down the pace of climate change. We invest in
early-stage portfolio companies focused on driving the energy transition.

e Emerging Technologies - Rockstart funds and empowers founders with
unique insights into cutting-edge technologies and the ability to develop
solutions for universal problems. We invest in early stage portfolio
companies applying emerging technologies to solve universal and urgent
problems.
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3.9. Rockstart incorporates ESG research and analysis into its investment
decision-making process. This includes assessing how ESG factors may affect the
financial performance and sustainability of potential investments.

3.10. Rockstart utilizes its ESG integration tool to assess ESG alignment and ESG
performance constantly throughout the initial and follow-on investment stages.

3.11. Rockstart has set out its ESG integration and tools in its Master Investment
Playbook, which the Funds Team is required to follow and is updated on an ongoing
basis.

Governance

3.12.  Rockstart respects and promotes responsible corporate governance.

3.13. As such, Rockstart will encourage its portfolio companies to follow the best

practices of corporate governance for private companies as described by
International Finance Corporation (IFC) and Organization for Economic Co-operation
and Development (OECD) and see to it that the rights of shareholders and the board
are protected and enforced in transparent shareholders agreements or included in
side letters as milestones (based on company size and maturity).

Risk management in ESG decision making

3.14.

ESG risks are assessed and managed as part of Rockstart investment risk
management process. We aim to identify, understand, and mitigate potential
ESG-related risks that could affect the value of Rockstart investments. This is done
by regularly collecting ESG related data from portfolio companies.

4. Enhgagement

A

ctive Ownershi

4.1.

4.2.

As a minority investor, Rockstart is not always able to actively influence portfolio
company’s management decisions.

Rockstart actively exercises its ownership rights and responsibilities as
shareholders, where possible.



4.3.

Voting

4.4,

Where Rockstart does not have a board seat or investor rights to vote on ESG related
matters, we will still engage with portfolio companies and encourage them to
promote responsible business practices and ESG improvements.

We exercise Rockstart’s voting rights consistent with Rockstart’s commitment to
ESG principles. Rockstart’s voting decisions are guided by Rockstart belief in
responsible governance and business practices.

ESG Reporting

4.5.

4.6.

4.7.

Rockstart is committed to transparency regarding Rockstart ESG practices.
Rockstart shall disclose relevant ESG-related information in compliance with
regulatory requirements and industry best practices.

Any ESG Reporting to investors will be made with due observance of Rockstart’s
SFDR reporting procedures.

In addition to regular ESG assessment during the investment stages, portfolio
companies from a certain maturity will be required to report annually on its principal
adverse impacts (“PAI”). The annual PAI report will be made available to
stakeholders before 30 June each year. For this purpose, Rockstart has selected to
report on the mandatory PAIs and four optional PAIs, being:

Climate and other environment-related indicators

#4 Investments in companies without carbon Share of investments in investee companies
emission reduction initiatives without carbon emission reduction initiatives
aimed at aligning with the Paris Agreement

Social and employment matters, respect for human rights, and anti-corruption and anti-bribery
matters

#9 Lack of human rights policy Share of investments in entities without a
human rights policy

#10 Lack of due diligence Share of investments in entities without a
due diligence process to identify, prevent,



4.8.

mitigate, and address adverse human rights
impacts

Anti-corruption and anti-bribery

#15 lack of anti-corruption and anti-bribery

policies Share of investments in entities without

policies on anti-corruption and anti-bribery
consistent with the United Nations
Convention against Corruption

Rockstart has regard to the fact that companies in its portfolios are at different
business stages and may not be able to report to Rockstart on ESG matters due to
their size and maturity. Rockstart will encourage companies in its portfolio to
develop their ESG in line with international standards and to report on certain ESG
aspects once the company reaches sufficient maturity. Based on their maturity
stage, portfolio companies will be asked to report as follows:

Thematic alignment with Number and % of fund investments
the fund's E/S related operating within each of the fund's All portfolio companies
objectives Themes and Sectors

United Nations'
Sustainable
Development Goals
supported

Number and % of fund investments
aligned with the main SDGs All portfolio companies
supported by the fund

Actions implemented for the
promotion and integration of
ESG integration sustainability into the Fund’s All portfolio companies
investment processes and into the
fund's portfolio companies

Periodic measurements on total
workforce and board diversity and All portfolio companies
inclusion indicators

Diversity and inclusion
indicators



Climate and other

environment-related: PAIs 4, 7 of Seed stage and onwards
T Table 1, and PAI 4 of Table 2 of portfolio companies
ransparency/ Annex 1 of the RTS
Qualitative Principal .
Social and employee, respect for
Adverse Impact (PAI) . A .
. human rights, anti-corruption and
Indicators L. Seed stage and onwards
anti-bribery matters: PAIs 10, 11, - .
portfolio companies
13, 14 of Table 1, and PAIs 9, 10, 15
of Table 3 of Annex 1 of the RTS
Transparency/ Climate and other
Quantitative Principal environment-related: PAIs 1, 2,3, Series A and onwards portfolio
Adverse Impact (PAI) 5, 6, 8,9, 12 of Table 1 of Annex 1 of companies
Indicators the RTS.

In this context, the following definitions apply:

Stage/ Definit

Maturity ion

Pre-seed Non Seed or Series A+

Seed Has raised at least 1 funding round of at €1M (in equity), led by a qualified
investor.

Has cumulatively raised (in equity), excluding subsidies and loans, the equivalent
Series A+ of E5M, as of the reporting date, or has raised at least 1 funding round of at least
€3M(in equity), led by a qualified investor.

4.9.  Each Fund’s periodic SFDR report shall be included in each Fund's audited annual
report and sent to investors after the end of the financial year, in terms of each
Fund’s Members Agreement and in compliance with applicable regulations.

5. Compliance and
Accountability

Compliance

5.1.  Rockstart adheres to all applicable laws, regulations, and standards related to ESG
investing, including disclosures required under relevant regulations such as the
Sustainable Finance Disclosure Regulation (SFDR).



5.2. Rockstart shall develop, implement and keep up to date a process on SFDR
compliance and reporting.

SFDR Risk assessment

5.3. Rockstart shall perform an annual risk assessment to identify ESG and related risks
and identify controls to mitigate such risks, and any gaps between the gross risk and
net risk. An implementation plan shall be created annually to address any risks

outside of the risk appetite and to address any gaps identified during the risk
assessment.

Training

5.4.  Rockstart shall ensure that its Employees receive annual training on SFDR and other
ESG related regulatory developments, ESG tools and integration.

Accountability

5.5.  Rockstart's executive team is accountable for implementing and monitoring this
ESG Policy, including providing necessary resources and support for its effective
execution.

Review and Continuous Improvement
5.6.  This ESG Policy will be reviewed periodically to ensure its continued relevance and

effectiveness. Rockstart is committed to ongoing learning and improvement in
Rockstart ESG practices.
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Schedule 1 - Definitions

In this Policy, the following terms shall have the following meanings:

AFM

AIF

IFC Exclusion List

Investor
Policy

SFDR Regulation

Side Letters

Taxonomy Regulation

means the Autoriteit Financiéle Markten;

means an alternative investment undertaking within the
meaning of article 4 AIFMD;

http://www.ifc.org/exclusionlist

an investor in any Rockstart Fund;
shall have the meaning as set forth in the preamble hereof;

means Regulation (EU) 2019/2088 of the European
Parliament and of the Council of 27 November 2019 on
sustainability-related disclosures in the financial services
sector and any rules, regulations or guidance from competent
authorities promulgated thereunder;

side letters entered into with investors in the AIF;

means the Regulation (EU) 2020/852 of the European
Parliament and of the Council of 18 June 2020 on the
establishment of a framework to facilitate sustainable
investment, and amending Regulation (EU) 2019/2088.
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The Board of Rockstart Enterprises B.V., adopted this Policy on this day of 5 March 2024:

R.T. Knudsen W.F. Besselin
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